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This aiataifitsji contains information affecting the 
National Defense of the United States within the 
meaning of the Espionage Laws. Title 18, U.S.C. 
Secs. 793 and 794, the transmission or revelation 
of whlcfc in any manner to an unauthorized per- 
son 1s prohibited by law. 
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SUPPLEMENT TO REPORT # 


this is UNEVALUATED information 


25X1 


Netoea Xpari Koxpont Export* a Hungarian government agency known by the abbrevla« 
tien "mm" in Budapest « It was the Central Headquarters for Export of Heavy 
Industry « NB0EX was active under the Ministry ©f Foreign Trade prior to World 
War XXI %Bft*stive during World War ligand reactivated in 1946 under the same 
Ministry o From 1946 to 1949$ NIKEX was solely responsible for all Hungarian 
export activity of heavy industry and dealt with war reparations to the USSR © 

Bus to the growth of the Hungarian heavy industry activity* the following addition, 
al and separate agencies had to be established by the Ministry of Foreign Trade 
and were housed in the same building with NXKEXS 

(a) In 1949* Metallimpex Ortas' organised to handle the export of all 
ferrous and n©n»ferr©ue metals except chemicals 

(b) In 1951^ Te©hn®impex was organised to handle the report of all small* 
non°»pre©ision equipment ; such as fans* pumps* diesel engines 0 

(c) In 195% 9 Kfenrplex was organised to handle the export of factory plans 
. and* in seme cases* superwi^®. the construction ©f factories in 

foreign countries o This Agency had sold plans and supervis ed con struc- 
tion ef factories in Bed China and in North Korea* 


So 


banks J Tee Enclosure (A), 

1 8 25 *000 to identify 


formerly housed the Taksrek J 
Budapest* 

the following points*/ 

Point i% NUQK Building; address s N© 6 Dorottya Ul Budapest V 
28 Dorottya U 

38 f«@i U . 4 

48 Sseohenyi Bridge! also known as Ianchid^hain/ Bridge 
58 Danube 
6% Mar git Bridge 
78 Mdrgit Island 
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1 
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3 * /Fay further identification of the HIKES building, see Enclosure (B), an overlay of 
a city plan of Budapest, 1956 shoving the following points^/ 



Point is Torosmarty ter /Square/ 

2 s NIKEX Building on Borottya Utca /street/ 
3? Ministry ©f Finance 
4? Jo&sef Attila Utca /Street/ 

5? Roosevelt ter /square/ 

6 s Hungarian Academy of Sciences 
7’ Danube 

8 s Szechenyi Bridge 
9% Kossuth Bridge 
10 s Vaci Utca 


4, | thm exp ert of maritime equipment of HtKRXo In 25X1 

1951-52, 12 oceangoing freighters, JLiOO tong 1 vith two 25 x 1 
600 European HP diesel engines and special hulls for cruising in icy waters vith a 
speed of U knots were exported to the USSR* The freighters were made by the Ganz 
Shipyard in Budapest® The Gans Shipyard is also known as Gheorghiu DeJ* The diesel 
engines were by the Lang Gepgyar located on Vaci Utca, Budapest V. In 1952, 

16 oceangoing freighter© as mentioned above were exported to the USSR* They were 
made by the Gan& Shi pyard and the Qbudai Shipyard located on the west bank of the 
Danube In Budapest* 1 , _ I 25X1 

q?lie diesel engines were made by the Lang Sepgyaro In 195^* 22 oceangoing freighters 
of the same type w ere export e d to the USS R and made by th e two aforementioned 
factories* The diesel engines were 25X1 

produced by the Lang Gepgyar* 

5 . Just after World War II, one oceangoing, 365 passenger ship was exported t© Poland. 

It had two 600 European HP diesel engines by Lang Gepgyar and it was about k-9 meters 
long® Boland paid US $960 thousand for it* It was made by the Ganz Shipyard* One 
other had been scheduled for export to Poland but ms never made® 


6 0 


7. 


8 ® 


The following 600»pas®enger(ab@ut 60 meters long), side paddle, river steamers, with 
boilers totalling l 8 o square meters of heating surface In each ship were exported to 
the USSR as Indicated* In 1951, 3 J 1952* 6 > 1953* 91 195^* 121 1955* 18* end the 
same amount SEheduled yearly thereafter. The above steamers were mad* toy the Otoudai 
Shipyard. The USSR wanted this firm t® also build 2200 ton freighters in 1951-52. 

A laun ching platform to handle this type of freighter m completed in 195^ tout none 
had toeen touilt as yet. Since 1951* 32 five -ton and l6 comtoination 50=100 ton floating 
cranes ware exported per year to the USSR. This equipment was made toy the Sans Ship- 
yard® *»>■<» firm also made one 2200 ten freighter for the USSR 3 ust after World War II 
and one other also destined for the USSR was under eonstruction tout not delivered, 
because the USSR did not 111® the first ©a®. Tbs. second, partially completed 
freighter was rusting away in the firm 0 ® yard . 


There were approximately 500 employ©*® of which 5®# were women in 1950. This figure 
vas reduced to hjO employees in 1951 and was never toelew UOO for the ensuing years. 

There were about eight engineers and 10=12 specialists permanently assigned. Each 
H un g a r ian commercial attach* in the USSR, Poland, Rumania, Bulgaria, Csechoslevakia, 
Berlin, France, the UK, Chin*, North Korea, and Egypt bad a NIKEX representative 
appointed toy the Ministry ©f Interior® "Typists earned 7^0 forints per 

month. The director earned 3500 forints per month and the departm ent heads earned 
2800 forints. The section leaders earned £100 ferints per month. 25X1 

_J Specialists if they were graduate engineers earned 25X1 
1700 forints aa& 1100 forints (if not an engineer) per month. Employees were given 
an additional bonus of 15=20# of base pay for Russian language capability; 10=15# 
of bate pay for Gorman, English or French Jenguage capability $ and 5 “10$ of base pay 
for Csech, Rumanian, and all other language capability* 


Enclosure (C),i® 


sketch, and shows the organisation of NIKEX^J 
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Point is Ministry of Interior which selects the 

specialists for foreign service to assist the 
commercial attaches* 


2 s Ministry of Foreign Trade which supervises 

the amount of equipment and allocates the value 
of equipment to he exported* 

3s Director of NIKEXJ -usually a person of non-technical 
background with strong Party affiliation and 
politically reliable* 

4s Deputy director* 

5? Department head for heavy Industry. 

6s Department head for miscellaneous equipment 

7; Department head for transportation equipment 

8s Section head for maritime equipment; 


9 % Section he&d$ 


10s Specialists , engineers, typists, and other personnel * 



The building had six floors; brick walls; tile, gable roof; had a court y»*r& in 
the center of building with a large room covered with a skylight roof; the sixth 
floor covered only a portion of the southwest corner of the building and thereby 
was easily distinguishable 0 /lee fealoaure' (D)* 

Building with the following points^/ 


sketch of the NIKEX 


Point Is Main entrance (6 Dorottya Utea) 
2 % Chauffeurs 0 Room 


3s Unknown | j 

4s Doctosf "s office 

5 s Patients 6 room; doctor sent patients her® for 
rest periods 

6s Foyer 

7s Financial consultants 0 room; rendered advice on 
export prices 

8s .Advertising room for NXKEX 

9 s same a® # 7 

IDs Office supplies 

11 s Stockroom for office equipment 

12 s Chief bookkeeper for KOMPLEX 

13 s Bookkeeping section for K0MFDSX 
l4s Finance section for K30MPLEX 


25X1 

25X1 

25X1 


25X1 


25X1 


I 



sHl' } 
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Point 15s Office for KOMPLEX 

l6s Office which handled oil refinery and chemical 
plant activity 

17? Same as #13 

l8s Offices for KOMPLEX ' 

19s Advertising room for KOMPLEX 
20s Corridor 
Toilets 

22s Cashier for NIKEX 
23 s Courtyard 

24s Stockroom for advertising material 
25* Telephone exchange 

26 s Telephone switchboard; long distance Calls were conducted 
from here and monitored by at least one other person 0 

27* Toilet 

28 s Continuously rotating passenger elevator without operator 
29* Elevator with operator 
30x Foyer 
3ls Porter 

32 s Conference Room and Theater I ^specialists had to talk 

with foreigners in the presence of another employee • 

33 s Stage 
34s litehream 


rod Enclosure (E) s & |_^ | stetch showing the second floor 

layout of the NIKEX building®/ 

Point Is Deputy director 0 ® office for ki&EX 

2s Director 9 ® stenographer for MKKX 

3® Director’s office for NIKEX 

48 Engineer ? s office . . • *? 

5 s Reception room for foreign visitors; Party secretary 
selected the employee to talk to any visitors 

6s Same as # 5 >' 

7x Conference room where specialists spoke ^with foreign 
/ representatives 

0 ( £■ 


25X1 
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Point 8 s Refrigerated room 


9$ Q£fi@@ which bandied power plant© 

10s Office @f department head for KDMPD5X 
11 S Office of department head (unknown agency) 
122 Office for Party secretary (NIKEX) 

13? C^hief of personnel (RIKSX) 

l^s Deputy director*® office for KDIIUXS 

15 s director*® stenographer for KGMPLEX 

I 

l6s Erector 5 ® office for XOMFUX 

17§ Continuously rotating passenger elevator 
without operator 

l8s stairway 


19* Stairway 


10 • The ^ixfch floor® 


ie Enclosure (F) which t® a 


i _ . sketch showing the sixth 25X1 

floor layout of the NXKEX building®/ This floor housed a covert organisation called 
Nehes Ipari Kulker Den . (known by its abbreviation ^IKXBODA**) ® It worked directly 
with the main office of the Ministry of Foreign Trade ® Its jn^rpoae wa© to collect 
from all the satellite .countries technical ''know h©w*% invention © 9 patents $ and ether 
secret technical data® The intent of this collection was to exchange technical 
knowledge among the satellite ©ountrie® and the USSB2 but in reality the informatlffin 
was primarily funnelled to the IBSR« it collected technical Inform** 25X1 

tion from the Western countries far the USSR* it® members were carefully screened 
for Party loyalty® They sent representative© to foreign countries and their passport® 
were obtained directly from the Ministry ©f Foreign Trade® The entrance to this 
floor wari always lacked and te d a &teel*te r door co vered with wire mesh® Its membe rs 
we re highly trained engineers* one membe r 25X1 


was a mechanical engineer in X9%9 with Chemikai Gepgray in Budapest I 


later became Minister of light Industry and was transferred to Hikirofeo 


25X1 


11 . 


25X1 
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UNC<1 


12 . 


13. 


plants • 


the Lang Gepgyar in Budapest also manufactured machinery for chemical 


Ik. 


During reparations in 19^9-52 to the USSR the Hun garian government su bsidised up to 
200 per cent of cost for the equipment exported* J NIKEX the cost 

of the equipment exported to Poland was subsidized by the Hungarian government by 
20-45 per cent. A government agency called CHffiOUTIMFEX (location unknown) handled 
the export of chemicals and raw oils * " Another government agency called Mogurt 
(location unknown) handled the export of automobile© and trucks * 

Agency had exported Csepel trucks to Poland* 


the 


-JBWD« 
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Endsoures: (A) __ 

Budapest ] 1:25,000 

(B) Overlay of a City Plan of Budapest 

(C) Memory sketch of the HIKES organisation 

(D) Memory sketch of the HIKEX Building, main floor 

j l (E)Memory sketch of the HIKES Bu il di ng , second floor 
(F^Memory sketch of the HIKES Building, sixth floor 
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ENCLOSURE (B) 



OVERLAY OF WON- STANDARD CITY PLAN OF BUDAPEST, BUDAPEST BELSOTERULETE, 
KARTOGRAFIAI VALLALAT, BUDAPEST, 195 6 : SHOWING LOCATION OF THE NIKEX BU ILDIN G 


CONFIDENTIAL 


Approved For Release 2009/07/24 : CIA-RDP80T00246A001 900020001 -8 



Approved For Release 2009/07/24 : CIA-RDP80T00246A001 900020001 -8 


CONFIDENTIAL 


ENCLOSURE (C) 



SKETCH SHOWING THE ORGANIZATION OF NIKEX 
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CONFIDENTIAL 
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ENCLOSURE .(D) 
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| (SKETCH SHOWING THE MAIN FLOOR LAYOUT OF THE NIKEX BUILDING 
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CONFIDENTIAL 


i 



Approved For Release 2009/07/24 : CIA-RDP80T00246A001 900020001 -8 




3)313 W 0^ 


Approved For Release 2009/07/24 : CIA-RDP80T00246A001 900020001 -8 
CONFIDENTIAL 



— — So MEIERS — - — ^ 



ENCLOSURE (E) 


SKETCH SHOWING THE SECOND FLOOR LAYOUT OF THE 

NIKEX BUILDING 


CONFIDENTIAL 
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